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A few guidelines

	 Whilst many schemes have claimed to be able to move a UK based pension offshore, until now it has not 
been possible to do this legally and with the permission of the UK tax authorities. This has been primarily 
because, in return for the tax-relief an individual receives on their pension contributions, the Revenue 
is expecting to tax the income they receive when the compulsory annuity is purchased; and then take any 
residual value on their death! 

	H owever, in April 2007, it was announced that British expatriates could move their pension benefits to 
a Qualifying Recognised Overseas Pension Scheme (QROPS) with the Revenue‘s approval. The final details 
of this unique opportunity have only just become clear. 
  
The rules of the scheme must be broadly equivalent in terms of treatment to a UK registered pension 
scheme and the QROPS trustee must provide Her Majesty’s Revenue & Customs (HMRC) with information on 
certain ‘events’. 

	 The key difference is that as soon as you take up residence outside of the UK your UK pension can be 
immediately transferred to a more favourable jurisdiction. This can provide significant benefits depending 
on the jurisdiction you choose which may enable you to reduce income tax and access capital from your 
pension. For clients with UK pensions who have been resident outside of the UK for over five full tax years 
the advantages of transferring become even stronger. There is the possibility depending on the jurisdicti-
on you choose of accessing 100% of your pension as a one off lump sum and avoiding the need to buy an 
annuity.

	A nnuities are extremely unpopular in the UK with both pensioners and the press because they re-
present extremely poor value and (except in very few circumstances) never offer real returns on what the 
pension had to invest. In addition to this, the income is taxed in the UK even if the individual is not resident 
there!

	H owever in this case as there is no compulsion to purchase an annuity, the individual is free to explore 
all the options with the released benefits. Clients may choose to invest the money in an offshore bond or 
capital protected offshore instrument with the view of getting significantly enhanced returns. 

	C lients can also use the money to purchase a property with the rental income returning more than an 
annuity would and, hopefully with the opportunity of a capital gain as a bonus!  Further as a significant 
advantage on the death of the individual, the value of the bank account/investment/property passes 
directly to their beneficiaries rather than the Chancellor/UK government. 
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	 SCF have been pioneer in the pension market for expatriates. This experience has enabled us to select 
different QROPS alternatives based on the varied needs and ages of clients. There are literally hundreds of 
QROP providers and SCF, through research, works with just a few which in our experience offer clients the best 
security and choice.

	 The pension market in the UK is extremely tightly controlled and SCF work with only specialised UK pensi-
on consultants who are regulated in the UK. This means clients will receive unbiased, expert and independent 
advice to make sure that the pension is only transferred if it is in your best interests.

	 SCF is also qualified to provide you with advice and support in picking suitable investments or property 
for your pension should you decide to transfer it out of the UK. The ability to ‘free up’ your pension could be a 
huge benefit to you. Below is an example of what some of our clients have used these monies for:
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Repay a mortgage. Free up funds to buy a holiday home.

Help your children with university or school fees.

Set your children up on the property ladder.

Help purchase a ‘buy to let’ property to support you in retirement, 
at home or abroad.

Pay medical expenses/operations if you are in poor health.

Provide you with a higher income than an existing pension.

Give you control of where your pension money is invested.

Secure enhanced returns through a wider investment choice.



Frequently asked Questions

What is a QROPS? 

	A  QROPS is a recognised overseas pension scheme that meets certain UK requirements. The rules of the 
scheme must be broadly equivalent in terms of tax treatment, to a UK registered pension scheme and the sche-
me manager must provide Her Majesty‘s Revenue & Customs (HMRC) with information on certain ‚events‘. 
  
	H owever, if the QROPS is administered in a country where there is no stipulation on how retirement bene-
fits are taken, it is possible to transfer the benefits to an international pension where 100% of the pension’s 
value can potentially be withdrawn after 5 years without any tax liability. 

  How are QROPS structured?

	A  QROPS is structured in a similar manner to a UK pension; i.e. there is an investment vehicle which is 
owned on your behalf by a pension administrator (trustee). This trustee must be based outside the UK and 
approved by HMRC as a QROPS administrator. 
  
	 Through the investment vehicle you can access a wide range of cash, bond, property, hedge, equity and 
commodity funds - and switch between these funds as market conditions change.

 Who can move their pension into a QROPS?

	A nyone who has been living overseas for 5 years or more and who has a UK ‚onshore‘ pension scheme.  
Individuals who have not been offshore for 5 years can also apply for a QROPS if they are sure they not going 
to return to the UK within 5 full tax years of leaving.

How do I know this is a legitimate scheme?

	D etails of the scheme can be found on the HMRC Website. Less complicated summaries can be found on 
the websites of the Pensions Advisory Service.  
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Frequently asked Questions

When can I take the pension benefits?

	 Technically, you can take the benefits from the day of transfer. However, virtually all of the investment 
vehicles will have a minimum term of 3 years. It is important to point out at this point that the money being 
transferred has been set aside for your retirement and we would strongly recommend leaving the money in the 
QROPS until you reach retirement.

 Are there any taxation implications on the transfer?

	A  transfer of a registered pension scheme to a QROPS is a Benefit Crystallisation Event (BCE). This means 
it will give rise to an additional income tax charge where the transfer exceeds the individual‘s lifetime allowan-
ce. Currently, this allowance is set at £1,500,000.

 Can I return to the UK after taking the benefits?

	Y es, you can return without prejudice. However, to ensure there is no
taxable event, we would recommend staying offshore until the next tax year begins. 

 I am interested in transferring my UK pension to a QROPS.
What do I do next?

	SCF  are the first to be able to offer QROPS to expatriates in Central and Eastern Europe and in the Middle 
East. We have teamed up with two of the most respected providers of QROPS schemes, to offer safe, quick and 
easy transfer of pension benefits. SCF have already successfully completed many QROPS transfers for clients.
 
	SCF  do not charge for providing the pension transfer analysis and there is no obligation to proceed. Any 
transfer of pension benefits would be directly from your existing pension provider to the QROPS provider.
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CONTACT DETAILS

Please visit us at www.starcapitalfinance.com or alternatively email us at j.malir@scfinance.cz 
or/and j.hartland@scfinance.cz to obtain further information or to set up a meeting with one 
of our qualified professionals.

Star Capital Finance

Václavské náměstí 19	M iletičova 23 	 Telephone +420 234 656 121
110 00 Prague 1   	 821 09 Bratislava 	F ax: +420 234 656 138
Czech Republic 	S lovakia 	 www.starcapitalfinance.cz




